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The real GDP of the Honduran economy grew by approximately 3.6 percent in 2023, reflecting a deceleration

when compared to the 4 percent recorded in 2022. This reduced growth is partially attributable to the decline

in the demand for textiles in the United States. The sustained growth of remittances and credit supported

household consumption and investment, partially offsetting the decline in exports.

The deceleration in GDP growth is projected to continue in the near future, with rates of 3.5 percent in 2024

and 3.4 percent in 2025, as slower growth in the United States will delay the recovery of manufacturing

exports and slow down the growth rate of remittance inflows. In addition, expected reduced yield on key crops

will also hinder exports. GDP growth is expected to strengthen gradually from 2026 onwards, supported by

more favorable global conditions and dynamic public and private investment.

In 2022, the inflation rate reached 9.1 percent, the highest since 2008, due to the strong impact of rising global

food and fuel commodity prices, while the monetary authorities did not raise the key monetary policy interest

rate. However, inflation has declined since February 2023 and stood at 5 percent in August 2024, 0.7

percentage points lower than the previous year and within the central bank''s tolerance range. The decrease

was driven by declining international food and fuel prices and supported by liquidity absorption measures

instituted by the central bank.

Honduras has made progress in reducing poverty, although it still ranks as one of the poorest and most

unequal countries in Latin America and the Caribbean. Poverty, at a threshold of US$6.85 per capita per day

(2017 PPP), is estimated to reach 51.9 percent of the population in 2023, down slightly from 52.4 percent in

2022. However, this percentage is above the levels observed before the COVID-19 pandemic. Moreover,

poverty under the US$2.15 threshold remains high, at an estimated 14.1 percent.

In addition, human development outcomes in the country are among the lowest in the region. For example,

according to the World Bank''s Human Capital Index, a child born in Honduras will be almost half (48

percent) as productive when he or she grows up as he or she could be if fully educated and healthy.

In order to create more opportunities for the Honduran population, especially the most vulnerable, higher

economic growth must be fostered, productivity and competitiveness increased, and inclusion promoted by

improving access to quality services and jobs. At the same time, institutional reforms are needed in critical

areas, such as the sustainability of the energy sector, governance, and the business environment.

Honduras also faces the challenge of strengthening resilience to climate change and improving governance

and the quality of institutions, for example through greater transparency and independence of constitutional

authorities.
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The World Bank is supporting Honduras'' efforts to reduce poverty in a sustainable manner by using different

tools and instruments, such as loans, grants, technical assistance, and knowledge sharing. TheCountry

Partnership Framework (CPF)sets out the strategy for helping Honduras to create a green, inclusive, and

resilient economy. The framework is based on the systematic country diagnostic update (PDF, in English), a

comprehensive assessment of Honduras'' challenges in terms of growth and poverty reduction. The CPF is

organized around the following high-level results:

TheWorld Bank''s current portfolio in Hondurasincludes 12 investment projects and one development policy

operation that amount to commitments totaling USD 946 million, USD 35 million of which are grants from

the Global Agricultural and Food Security Program (GAFSP) and others, like the Global Financing Facility

(GFF), Global alliance for vaccines and immunization (Gavi), Global Partnership for Education (GPE), and

Japan Social Development Fund (JSDF). The World Bank''s initiatives in the country support the areas of rural

competitiveness, social protection, education, water, health, food security, digital development, and disaster

risk management.

Some of the World Bank''s operations that have been approved since the pandemic emergence:

The World Bank also provided USD 39.5 million to supportan investment projectgeared toward improving the

quality of pre-school education services, a USD 45 million project to improve water supply servicesin

participating urban municipalities, a USD 70 million project toimprove water service provision and

managementin the Dry Corridor [Corredor Seco], and a USD 150 million project to support thecountry''s

reconstruction needsafter the passage of hurricanes Eta and Iota.

Contact us for free full report 

Web: https://www.kary.com.pl/contact-us/

Email: energystorage2000@gmail.com

WhatsApp: 8613816583346
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