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Global lithium demand 2022-2025. Demand for lithium worldwide in 2022 and 2023 with forecasts for 2024

and 2025 (in 1,000 metric tons of lithium carbonate equivalent)

The fluctuating prices of lithium have significant implications for industries and economies worldwide. This

article explores the dynamics of lithium pricing, offering insights into historical trends, current market

conditions, future predictions, and the key factors that drive its valuation.

Almost 60 percent of today''s lithium is mined for battery-related applications, a figure that could reach 95

percent by 2030 (Exhibit 5). Lithium reserves are well distributed and theoretically sufficient to cover battery

demand, but high-grade deposits are mainly limited to Argentina, Australia, Chile, and China.

By 2030, it is anticipated that the global demand for lithium will be more than quadruple, rising from 720,000

metric tons in 2022 to an estimated 3.1 million metric tons.

Lithium, a critical element in modern technology, has become a focal point in discussions about renewable

energy and electric vehicles (EVs) due to its importance in batteries. The fluctuating prices of lithium have

significant implications for industries and economies worldwide. This article explores the dynamics of lithium

pricing, offering insights into historical trends, current market conditions, future predictions, and the key

factors that drive its valuation.

Lithium is a soft, silvery-white metal belonging to the alkali metal group. It is highly reactive and flammable,

making it essential in various industrial applications. Most notably, lithium-ion batteries power everything

from smartphones to electric vehicles. 

The demand for lithium has surged with the rise of renewable energy technologies and the global push towards

reducing carbon emissions. Lithium''s unique properties make it irreplaceable in high-performance batteries,

which are pivotal in energy storage solutions and portable electronics.

Lithium is also on several countries'' Critical Minerals lists, such as the U.S., Canada, and Australia.

Lithium prices have seen dramatic changes over the past decade. From 2010 to 2015, prices remained

relatively stable, with minor fluctuations due to steady demand and supply conditions. However, from 2015

onwards, prices began to soar, driven by the booming EV market and increased demand for renewable energy
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storage solutions.

By 2017, lithium prices had tripled compared to their 2015 levels. This spike was primarily due to the rapid

expansion of China&#8217;s EV market and increased lithium mining and production investments. 

The year 2018 saw prices peaking, but by 2019, an oversupply in the market led to a sharp decline. From 2019

to 2021, prices remained subdued, reflecting a period of market correction and stabilization.
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