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To achieve higher standards of living, Montenegro''s growth strategy should be based on productivity and

human capital gains while preserving natural resources to enable sustainable development.

The smallest country in the emerging Europe region, home to fewer than 650,000 people, Montenegro''s open,

service-based economy is highly vulnerable to external shocks, and it relies on fiscal policy and structural

reforms to maintain macroeconomic stability.

Over the past decade, Montenegro has embarked on a path of economic transformation, a journey marked by

significant growth, sectoral diversification, and increasing integration into global markets. 

However, the country continues to grapple with challenges stemming from its political landscape, geopolitical

influences, and the need for sustainable development. 

Montenegro''s economy has undoubtedly demonstrated resilience and growth over the past ten years.

According to the World Bank, the country''s GDP reached 7.6 billion US dollars in 2023, with a per capita

income of 12,252 US dollars.  

Earlier this month, the European Commission forecast that Montenegro&#8217;s GDP is expected to grow 3.9

per cent in 2024, exceeding a projected increase of 3.4 per cent announced in May, but still well below the

robust 6.3 per cent growth rate recorded in 2023. 

The Commission also increased its forecast for Montenegro&#8217;s economic growth in 2025 to 4.2 per

cent, up from three per cent forecast in May.

&#8220;Economic growth is projected to accelerate in 2025 as newly adopted policy measures are likely to

provide a boost for private consumption and investment. This impact is expected to moderate in

2026,&#8221; the Commission said.

Average annual inflation meanwhile is seen slowing down to 3.8 per cent this year from last year&#8217;s 8.6

per cent, while in 2025 it is seen quickening again, slightly, to 4.1 per cent on the back of substantial increase

in wages and social transfers.

Montenegro''s growth has been primarily driven by the services sector, notably tourism, which has capitalised

on the country''s superb Adriatic coastline and rich cultural heritage.
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Indeed, the tourism industry has been a cornerstone of Montenegro''s economic expansion, accounting for

around 30 per cent of GDP. In recent years, the country has attempted to shift a greater percentage of the

tourist trade away from low-revenue package tours into more luxurious and upscale projects, such as the Porto

Montenegro development near Tivat.
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