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By Oliver Metcalfe, Head of Wind Research, BloombergNEF

Offshore wind investment surged to a new high in 2023, according to BloombergNEF''s Renewable Energy

Investment Tracker 1H 2024. The record comes despite rising costs and interest rates forcing some firms to

delay or cancel projects last year.

Global offshore wind investment reached a record $76.7 billion, jumping 79%. This offset the 17%

year-on-year decline from the onshore segment. China remained the largest offshore wind market, in spite of a

down year, followed by the UK and the US.

The offshore wind industry had a tumultuous 2023. Some 6.9 gigawatts of projects in the US and the UK

canceled their revenue contracts last year, as rising equipment and financing costs, permitting and grid

connection hurdles, and supply chain delays slashed many developers'' expected project returns. Despite the

turmoil, firms like Orsted, Iberdrola, Northland Power and Mitsui &  Co were among those that reached final

investment decisions on major projects in 2023.

BNEF predicts that governments will be willing to pay more for offshore wind and include more risk-sharing

mechanisms in auction deals in 2024, while interest rates could also start to fall, decreasing the cost of

borrowing. This could push more struggling projects to financial close in 2024.

A high-level summary of the Energy Transition Investment Trends 2024 report is available here.

BloombergNEF (BNEF) is a strategic research provider covering global commodity markets and the

disruptive technologies driving the transition to a low-carbon economy. Our expert coverage assesses

pathways for the power, transport, industry, buildings and agriculture sectors to adapt to the energy transition.

We help commodity trading, corporate strategy, finance and policy professionals navigate change and generate

opportunities. Sign up for our free monthly newsletter ->
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Casey Murphy has fanned his passion for finance through years of writing about active trading, technical

analysis, market commentary, exchange-traded funds (ETFs), commodities, futures, options, and forex (FX).

General Electric Company (GE) and Vestas Wind Systems A/S (VWDRY) supplied turbines for 87% of U.S.

wind power capacity installed in 2020. In 2020, GE captured 53% of the U.S. market for turbine installations,

followed by Vestas at 34%, Siemens Gamesa Renewable Energy at 9%, Nordex at 3%, and Goldwind at 1%.
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